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Independent Auditors’ Report

Board of Directors
Jeffco Action Center, Inc.
Lakewood, Colorado

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Jeffco Action Center, Inc. (a nonprofit 
organization), which comprise the statement of financial position as of June 30, 2023 and 2022, and the 
related statements of activities, functional expenses, and cash flows for the years then ended, and the 
related notes to the financial statements.

In our opinion, the financial statements present fairly, in all material respects, the financial position of 
Jeffco Action Center, Inc. as of June 30, 2023 and 2022, and the changes in its net assets and its cash flows 
for the years then ended in accordance with accounting principles generally accepted in the United States 
of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Our responsibilities under those standards are 
further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our 
report. We are required to be independent of Jeffco Action Center, Inc. and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error.
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards and Government Auditing Standards will always detect a material misstatement when it exists. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user based on 
the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing 
Standards, we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of Jeffco Action Center, Inc.’s internal control. Accordingly, no such opinion is 
expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about Jeffco Action Center, Inc.’s ability to continue as a going concern 
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit.
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Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. 
The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards, is presented for purposes of additional analysis and is not a required part of the financial 
statements. Such information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the financial statements 
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial 
statements themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America. In our opinion, the schedule of expenditures of federal awards 
is fairly stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 3, 
2023, on our consideration of Jeffco Action Center, Inc.’s internal control over financial reporting and on 
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements 
and other matters. The purpose of that report is solely to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on the effectiveness of Jeffco Action Center, Inc.’s internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering Jeffco Action Center, Inc.’s internal control over financial reporting and 
compliance.

Denver, Colorado
November 3, 2023



JEFFCO ACTION CENTER, INC.
STATEMENTS OF FINANCIAL POSITION

The accompanying notes are an integral part of these financial statements.
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June 30, 2023 2022

Assets
Cash and cash equivalents 1,366,001$    1,847,109$    
Investments held at Community First Foundation 4,729,574 3,487,789
Promises to give, net 165,407         236,094         
Accounts receivable 216,850 686,834
Prepaid expenses and other assets 89,379          83,984          
Beneficial interest in assets held by others 200,159 192,049         
Right-of-use operating lease, net 20,085 0
Property and equipment, net 4,812,980      4,905,310      

Total Assets 11,600,435$   11,439,169$   

Liabilities and Net Assets
Liabilities

Accounts payable and accrued expenses 188,272$       258,841$       
Operating lease liability 20,085 0
Notes payable 755,910         782,383         

Total Liabilities 964,267 1,041,224

Net Assets
Without donor restriction:

Undesignated 5,247,132 6,207,893
Board designated 4,725,574      3,503,137      

Total without donor restriction 9,972,706 9,711,030

With donor restriction 663,462 686,915

Total net assets 10,636,168 10,397,945

Total Liabilities and Net Assets 11,600,435$   11,439,169$   



JEFFCO ACTION CENTER, INC.
STATEMENT OF ACTIVITIES 

The accompanying notes are an integral part of these financial statements.
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For the Year Ended June 30, 2023

Without With
Donor Donor

Restriction Restriction Total
OPERATING ACTIVITIES
Support, Revenue, and Gains

Contributed nonfinancial assets 7,879,140$   0$               7,879,140$   
Contributions 2,766,555 768,711 3,535,266
Government grants and contracts 1,100,044 0 1,100,044
Transfers to board designated endowment (1,098,488)   0 (1,098,488)   
Board designated endowment distributions 136,797 0 136,797       
Distributions from beneficial interest 

held by others 2,425 0 2,425          
Special event revenue, net of $112,331

direct expenses 167,728 0 167,728       
Other revenue 48,414 0 48,414
Net assets released from restrictions 792,164 (792,164) 0

Total revenues 11,794,779 (23,453) 11,771,326

Expenses
Program services:

Participant services 6,364,933 6,364,933
Food programs 5,165,099 5,165,099

Total program services 11,530,032 11,530,032

Supporting services:
Management and general 638,455 638,455
Fundraising 614,990 614,990

Total supporting services 1,253,445 1,253,445

Total expenses 12,783,477 12,783,477

Changes in net assets from operating activities (988,698) (23,453) (1,012,151)

NON-OPERATING ACTIVITIES
Investment income on endowment

net of distributions and management fees 151,886 0 151,886       
Contributions to board designated endowment 1,098,488 0 1,098,488

Changes in net assets from non-operating 
activities 1,250,374 0 1,250,374

Total changes in net assets 261,676 (23,453) 238,223
Net assets, beginning of year 9,711,030 686,915 10,397,945

Net assets, end of year 9,972,706$   663,462$     10,636,168$ 



JEFFCO ACTION CENTER, INC.
STATEMENT OF ACTIVITIES 

The accompanying notes are an integral part of these financial statements.
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For the Year Ended June 30, 2022

Without With
Donor Donor

Restriction Restriction Total
OPERATING ACTIVITIES
Support, Revenue, and Gains

Contributed nonfinancial assets 14,422,077$ 0$               14,422,077$ 
Contributions 3,776,271 772,347 4,548,618
Government grants and contracts 4,878,288 0 4,878,288
Transfers to board designated endowment (384,686)      0 (384,686)      
Board designated endowment distributions 833,885 0 833,885       
Distributions from beneficial interest 

held by others 9,795 0 9,795          
Special event revenue, net of $112,331

direct expenses 21,186 0 21,186         
Other revenue 60,112 0 60,112
Net assets released from restrictions 1,297,979 (1,297,979) 0

Total revenues 24,914,907 (525,632) 24,389,275

Expenses
Program services:

Participant services 10,039,236 10,039,236
Food programs 11,323,356 11,323,356

Total program services 21,362,592 21,362,592

Supporting services:
Management and general 681,808 681,808
Fundraising 653,282 653,282

Total supporting services 1,335,090 1,335,090

Total expenses 22,697,682 22,697,682

Changes in net assets from operating activities 2,217,225 (525,632) 1,691,593

NON-OPERATING ACTIVITIES
Investment income (loss) on endowment

net of distributions and management fees (1,402,675) 0 (1,402,675)   
Contributions to board designated endowment 384,686 0 384,686

Changes in net assets from non-operating 
activities (1,017,989) 0 (1,017,989)

Total changes in net assets 1,199,236 (525,632) 673,604
Net assets, beginning of year 8,511,794 1,212,547 9,724,341

Net assets, end of year 9,711,030$   686,915$     10,397,945$ 



JEFFCO ACTION CENTER, INC.
STATEMENT OF FUNCTIONAL EXPENSES

The accompanying notes are an integral part of these financial statements.
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For the Year Ended June 30, 2023

Program Services Supporting Services
Total 

Participant Food Total Management Supporting Total
Services Programs Program and General Fundraising Services Expense

Grants and other assistance 4,801,698$   4,584,326$   9,386,024$   8,562$         2,577$     11,139$       9,397,163$   
Salaries and wages 920,393 310,836 1,231,229 329,082 380,634 709,716 1,940,945
Employee benefits 140,401 41,962 182,363 34,891 47,963 82,854 265,217
Payroll taxes 68,614 23,128 91,742 25,619 28,426 54,045 145,787
Professional services 31,788 9,573 41,361 107,736 61,285 169,021 210,382
Occupancy 165,376 26,370 191,746 15,358 19,908 35,266 227,012
Office expenses 13,609 22,463 36,072 7,326 41,718 49,044 85,116
Repairs and maintenance 24,523 60,838 85,361 7,701 8,301 16,002 101,363
Insurance 42,433 10,591 53,024 8,551 11,811 20,362 73,386
Interest 20,771 6,183 26,954 5,085 7,084 12,169 39,123
Depreciation 104,360 61,529 165,889 22,333 31,420 53,753 219,642
Other 30,967 7,300 38,267 102,419 86,194 188,613 226,880
Total expenses by function 6,364,933 5,165,099 11,530,032 674,663 727,321 1,401,984 12,932,016
Less: cost of special events 0 0 0 0 (112,331) (112,331) (112,331)
Less: investment management fees 0 0 0 (36,208) 0 (36,208) (36,208)

Total expenses on statement of activities 6,364,933$   5,165,099$   11,530,032$ 638,455$     614,990$ 1,253,445$   12,783,477$ 



JEFFCO ACTION CENTER, INC.
STATEMENT OF FUNCTIONAL EXPENSES

The accompanying notes are an integral part of these financial statements.
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For the Year Ended June 30, 2022

Program Services Supporting Services
Total 

Participant Food Total Management Supporting Total
Services Programs Program and General Fundraising Services Expense

Grants and other assistance 8,531,162$   10,757,595$ 19,288,757$ 15,343$       7,833$     23,176$       19,311,933$ 
Salaries and wages 903,806 264,526 1,168,332 389,330 310,873 700,203 1,868,535
Employee benefits 105,652 56,784 162,436 39,739 40,382 80,121 242,557
Payroll taxes 69,511 20,240 89,751 29,607 23,611 53,218 142,969
Professional services 26,013 14,000 40,013 90,462 53,310 143,772 183,785
Occupancy 130,299 28,743 159,042 19,476 40,744 60,220 219,262
Office expenses 17,771 23,148 40,919 12,766 28,242 41,008 81,927
Repairs and maintenance 22,563 56,361 78,924 7,613 7,427 15,040 93,964
Insurance 29,801 12,257 42,058 8,642 8,885 17,527 59,585
Interest 16,290 9,873 26,163 6,971 7,021 13,992 40,155
Depreciation 72,230 70,102 142,332 27,320 27,757 55,077 197,409
Other 114,138 9,727 123,865 63,727 128,808 192,535 316,400
Total expenses by function 10,039,236 11,323,356 21,362,592 710,996 684,893 1,395,889 22,758,481
Less: cost of special events 0 0 0 0 (31,611) (31,611) (31,611)
Less: investment management fees 0 0 0 (29,188) 0 (29,188) (29,188)

Total expenses on statement of activities 10,039,236$ 11,323,356$ 21,362,592$ 681,808$     653,282$ 1,335,090$   22,697,682$ 



JEFFCO ACTION CENTER, INC.
STATEMENTS OF CASH FLOWS

The accompanying notes are an integral part of these financial statements.
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For the Years Ended June 30, 2023 2022

Cash flows from operating activities:
Change in net assets 238,223$       673,604$       
Adjustments to reconcile change in net assets to net

cash from operating activities:
Depreciation expense 219,642 197,409
Amortization expense 3,212 0
Bad debt expense (recoveries) for promises to give (17,261) (14,923)
Change in beneficial interest in assets held by others (10,535) 29,863
Net realized and unrealized (gain) loss on investments (304,647) 529,954
Change in discount on unconditional promises to give (10,154) 1,641
PPP loan forgiveness 0 (352,200)
Changes in operating assets and liabilities:

Accounts receivable 469,984 200,874
Promises to give 98,102 133,543
Prepaid expenses and other assets (5,395) (4,823)
Accounts payable and accrued expenses (70,569) 18,001
Operating lease liability (3,212) 0

Net cash from operating activities 607,390 1,412,943

Cash flows from investing activities:
Purchases of investments (1,104,024) (415,305)
Sale of investments 166,886 0
Purchase of property and equipment (127,312) (851,418)
Distributions from beneficial interest held by others 2,425 9,795
Proceeds from sale of investments 0 833,885

Net cash from investing activities (1,062,025) (423,043)

Cash flows from financing activities:
Principal payments on notes payable (26,473) (25,454)

Net change in cash and cash equivalents (481,108) 964,446

Cash and cash equivalents - beginning of year 1,847,109 882,663

Cash and cash equivalents - end of year 1,366,001$    1,847,109$    

Supplemental cash flow information:
Cash paid for interest 39,123$         40,155$         

Right-of-use asset obtained with lease liability 23,297$         0$                
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business
The Jeffco Action Center, Inc. (the "Organization"), a nonprofit corporation, was 
incorporated in the state of Colorado on October 1, 1968 and is a tax-exempt 
organization under Section 501(c)(3) of the Internal Revenue Code. The Organization 
provides an immediate response to basic human needs and promotes pathways to self-
sufficiency for Jefferson County residents and the homeless. The Organization fulfills 
its mission by focusing its efforts in the following program areas:

 Immediate needs – Provide food and clothing to those in need of 
assistance.

 Stabilization services – Provide financial assistance for rent, utilities and 
other bills. Connect individuals and families to appropriate resources to 
stretch their own financial resources as well as help them to increase their 
resources through unutilized benefits or employment. 

 Supportive services – Provide case management for individuals and 
families to help them create short and long-term action plans to strive for 
their full potential in areas that are lacking stability. Most common 
domains tend to be around housing, income, employment, education, 
healthcare benefits and access, mental health concerns and social supports.

The primary funding sources of the Organization include private contributions of cash 
and contributed nonfinancial assets from individuals, churches, businesses, and 
foundations. The Organization also receives revenue from special events and grants 
from governmental sources.

Basis of Presentation
The financial statements of the Organization have been prepared on the basis of
generally accepted accounting principles (GAAP). The preparation of financial 
statements in conformity with GAAP requires management to make estimates and 
assumptions that affect amounts reported in the financial statements. Actual results 
could differ from those estimates.

Classification of Net Assets
Net assets of the Organization are classified based on the presence or absence of donor-
imposed restrictions. 

Net assets without donor restrictions: Net assets that are not subject to donor-
imposed restrictions, or the donor-imposed restrictions have expired or been 
fulfilled. Net assets in this category may be expended for any purpose in 
performing the primary objectives of the Organization.
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Net assets with donor restrictions: Net assets subject to stipulations imposed by 
donors and grantors. Some donor restrictions are temporary in nature; those 
restrictions will be met by actions of the Organization or by the passage of time. 
Other donor restrictions are perpetual in nature, whereby the donor has stipulated 
the funds be maintained in perpetuity.

Earnings, gains, and losses on donor-restricted net assets are classified as net assets 
without donor restrictions unless specifically restricted by the donor or by 
applicable State law.

Board Designated Net Assets
Board designated net assets are net assets without donor restrictions designated by the 
board. These designations are based on board actions, which can be altered or revoked 
at a future time by the board.

Cash and Cash Equivalents
The Organization considers all unrestricted highly liquid investments with initial 
maturities of three months or less to be cash equivalents. At times, balances may 
exceed federally insured limits. The organization is selective in choosing financial 
institutions to maintain accounts and believes any risk of loss is remote.

Accounts Receivable
Accounts receivable consist of amounts due under grants and contracts for allowable 
expenditures incurred but not yet reimbursed as of June 30, 2023 and 2022. 
Management’s best estimate is that all balances will be collected. Accordingly, the 
Organization has not established an allowance for doubtful accounts as of June 30, 
2023 and 2022.

Promises to Give
Promises to give consist of contributions relating to general operations and the capital 
campaign that ended in 2015. Promises to give that are expected to be collected 
within one year are recorded at their net realizable value, and those that are expected 
to be collected in future years are recorded at the present value of estimated future 
cash flows. The discount on these amounts was computed using a rate comparable to 
the interest rate earned on short-term investments (2.00 percent at June 30, 2023 and 
2022). Amortization of the discount is included in contribution revenue in the 
statement of activities and changes in net assets. Conditional promises to give are not 
included as support until such time as the conditions are substantially met. 
Management determines the allowance for uncollectible promises to give based on 
historical experience, an assessment of economic conditions, and a review of 
subsequent collections. Promises to give are written off when deemed uncollectible.
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Property and Equipment
The Organization records property and equipment additions over $2,500 at cost or, if 
donated, at fair value at the date of donation. Depreciation is computed using the 
straight-line method over the estimated useful lives of the assets, which range from 3 
to 40 years, or, in the case of capitalized leased assets, the lesser of the useful life of 
the asset or the lease term. When assets are sold or otherwise disposed of, the cost and 
related depreciation or amortization are removed from the accounts, and any resulting 
gain or loss is included in the statement of activities and changes in net assets. Costs 
of maintenance and repairs that do not improve or extend the useful lives of the 
respective assets are expensed. Management reviews the carrying values of property 
and equipment for impairment whenever events or circumstances indicate that the 
carrying value of an asset may not be recoverable from the estimated future cash 
flows expected to result from its use and eventual disposition. When considered 
impaired, an impairment loss is recognized to the extent carrying value exceeds the 
fair value of the asset. There were no indicators of asset impairment during the years 
ended June 30, 2023 and 2022.

Investments
The Organization reports investments at fair value with unrealized gains and losses 
included in investment income in the statement of activities and changes in net assets.

Beneficial Interest in Assets Held by Others
During 2004, the Organization established a fund (the "Fund") with the Colorado 
Gives Foundation (CGF) Nonprofit Preservation Endowment Challenge Grant 
program, naming the Organization as beneficiary. Variance power was granted to 
CGF, which allows CGF to modify any condition or restriction on its distributions for 
any specified charitable purpose to any specified organization if, in the sole judgment 
of CGF's board of directors, such restriction or condition becomes unnecessary, 
incapable of fulfillment, or inconsistent with the charitable needs of the community. 
The Fund is held and invested by CGF for the Organization's benefit and is reported 
at fair value in the statement of financial position, with distributions and changes in 
fair value recognized on the statement of activities and changes in net assets.

Revenue Recognition

Contributions
Contributions are recognized when cash is received, when ownership of donated assets 
is transferred, or when a verifiable unconditional promise to give is received. 
Contributions are recorded as net assets without donor restrictions or with donor 
restrictions depending on the existence and/or nature of any donor restrictions. 
Amounts of contributions with donor restrictions are subsequently released to net assets 
without donor restrictions when expenses have been incurred in satisfaction of those 
restrictions. Contributed nonfinancial assets are recorded at fair value on the date of 
donation.
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Grant Revenue
The Organization receives grants which are considered nonexchange transactions, 
with revenue generally recognized when allowable expenses are incurred. 

Contributed Nonfinancial Assets
Volunteers contribute significant amounts of time to the Organization’s program 
services, administration, and fundraising activities. However, donated services are 
only recorded if the services require specialized skill and would otherwise need to be 
purchased by the Organization, as prescribed generally accepted accounting 
principles. Accordingly, no donated services are recognized with respect to volunteer 
time. Contributed goods are recorded at fair value at the date of donation. The 
Organization records donated professional services at the respective fair values of the 
services received. See Note 10.

Functional Allocation of Expenses
The costs of providing the various programs and supporting activities of the 
Organization have been summarized on a functional basis in the statement of activities. 
Accordingly, certain costs have been allocated among the program and supporting 
services benefited on several bases and estimates. Salaries and benefits are allocated 
based on time studies for each employee. Other expenses are allocated based on the 
overall salary allocation plus direct expenses, which are categorized directly when 
incurred.

Income Taxes
The Organization is a not-for-profit corporation and is exempt from tax under the 
provisions of Internal Revenue Code Section 501(c)(3).

Use of Estimates
The preparation of financial statements in conformity with U.S. generally accepted 
accounting principles require management to make estimates and assumptions that 
affect certain reported amounts and disclosures. Accordingly, actual results could 
differ from those estimates.

Recently Adopted Accounting Standards Update
The Organization adopted Financial Accounting Standards Board (FASB) Topic 842, 
Leases (see Note 12).

Subsequent Events 
The Organization’s financial statements were available to be issued on November 3, 
2023, which is the date through which subsequent events were evaluated. 
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NOTE 2 – LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure within one year of June 30, 2023 is 
comprised of the following: 

Cash and cash equivalents 1,366,001$    
Promises to give, net 92,165
Accounts receivable 216,850
Investments held at Community First Foundation 4,729,574
Beneficial interest in assets held by others 200,159
Less: donor restricted net assets (663,462)

Less: board designated net assets (4,725,574)

Available for general expenditure 1,215,713$    

The Organization has a goal to maintain financial assets, which consist of cash and 
short-term investments, on hand to meet 150 days of normal operating expenses. The 
Organization considers most unrestricted expenditures to be normal operating 
expenses. 

The Organization has a policy to structure its financial assets to be available as its 
general expenditures, liabilities, and other obligations come due. In addition, the
Organization invests cash in excess of daily requirements in various short-term 
investments. The board of directors of the Organization could make the board 
designated net assets available if needed. Additionally, the Organization can on the 
line of credit, if necessary, as described in Note 6. The Organization realizes there 
could be unanticipated liquidity needs.

NOTE 3 – PROMISES TO GIVE

Unconditional promises to give are comprised of the following as of June 30:

2023 2022
Gross promises to give 186,239$       284,341$       
Less: unamortized discount (6,816) (16,970)
Less: allowance for uncollectible promises to give (14,016) (31,277)

Net promises to give 165,407$       236,094$       

Amounts due in :
Less than one year 92,165$         126,502$       
One to five years 94,074 155,582
More than five years 0 2,257

Total 186,239$       284,341$       
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NOTE 4 – FAIR VALUE MEASUREMENT

Accounting standards require certain assets and liabilities be reported at fair value in 
the financial statements and provide a framework for establishing that fair value. The 
framework for determining fair value is based on a hierarchy that prioritizes the 
inputs and valuation techniques used to measure fair value.

 Level 1: quoted prices in active markets for identical assets.

 Level 2: quoted prices for similar assets in active markets and other inputs, such 
as interest rates and yield curves, that are observable at commonly quoted 
intervals.

 Level 3: unobservable inputs, including inputs that are available in situations 
where there is little, if any, market activity for the related asset. Level 3 fair value 
measurements are based primarily on management's own estimates. The fair value 
of the investments and the beneficial interest in assets held by CGF is based on 
information determined and reported by CGF. The fair value of investments held 
at CGF may include Level 1, 2, and 3 assets; however, the Organization's pro rata 
share of the pooled investments is not quoted in active markets and, therefore, is 
classified under Level 3 in the fair value hierarchy. 

There were no changes to the Organization’s valuation techniques during the year. In 
instances where inputs used to measure fair value fall into different levels in the fair 
value hierarchy, fair value measurements in their entirety are categorized based on the 
lowest level input that is significant to the valuation. The Organization's assessment 
of the significance of particular inputs to these fair value measurements requires 
judgment and considers factors specific to each asset.

The following tables present information about the Organization's assets measured at 
fair value on a recurring basis at June 30, 2023 and 2022:

Level 1 Level 2 Level 3 Total
Beneficial interest 0$             0$             200,159$   200,159$   
Investments held by CFF 0 0 4,729,574 4,729,574

Total 0$             0$             4,929,733$ 4,929,733$ 

June 30, 2023

Level 1 Level 2 Level 3 Total

Beneficial interest 0$             0$             192,049$   192,049$   
Investments held by CFF 0 0 3,487,789 3,487,789

Total 0$             0$             3,679,838$ 3,679,838$ 

June 30, 2022
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NOTE 4 – FAIR VALUE MEASUREMENT (CONTINUED)

Net investment income consists of the following for the years ended June 30:

2023 2022
Dividends and interest 22,669$         147$             
Net realized and unrealized gain (loss) 304,647 (529,954)
Investment management services fees (36,208) (29,188)

Total investment income, net 291,108$       (558,995)$      

NOTE 5 – PROPERTY AND EQUIPMENT

Property and equipment are comprised of the following as of June 30:

2023 2022
Land 439,132$       439,132$       
Buildings and improvements 6,590,627 6,588,127
Furniture and equipment 507,507 429,694
Transportation equipment 195,905 148,906

7,733,171 7,605,859

Less: accumulated depreciation (2,920,191) (2,700,549)

Property and equipment, net 4,812,980$    4,905,310$    

NOTE 6 – LINE OF CREDIT

The Organization has a line of credit with a bank with an available balance of 
$250,000. Interest accrues at the Wall Street Journal prime rate plus 1% or 4.25%, 
which is greater. The interest rate on the line of credit was 5% and 4.25% as of June 
30, 2023 and 2022. The line of credit is secured by a deed of trust on two buildings 
and matures on September 14, 2024. There was no outstanding balance on the line of 
credit as of June 30, 2023 and 2022.

NOTE 7 – NOTE PAYABLE

In 2015, the Organization entered into a note payable with a lender totaling 
$2,100,000. Payments under the note are due in monthly installments of $5,462 
through August 15, 2025, at which time any unpaid remaining principal and interest 
will be due. The note bears interest at 5% and is secured by a deed of trust on two 
buildings. The note contains a restricted covenant that requires the Organization to 
maintain a minimum debt service coverage ratio. As of June 30, 2023 and 2022, the 
Organization was in compliance with the covenant.
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NOTE 7 – NOTE PAYABLE (CONTINUED)

Future maturities of the note payable are as follows for the years ending June 30:

2024 28,538$         
2025 29,998
2026 697,374

Total 755,910$       

NOTE 8 – ENDOWMENTS

The Organization's endowment (the "Endowment") consists of a single fund 
established by a donor to provide annual funding for general operations. The 
endowment also includes certain net assets without donor restrictions designated for 
endowment by the board of directors. As required by generally accepted accounting 
principles, net assets associated with endowment funds, including funds designated 
by the board to function as endowments, are classified and reported based on the 
existence or absence of donor-imposed restrictions.

Interpretation of Relevant Law
The Organization is subject to the Uniform Prudent Management of Institutional 
Funds Act (UPMIFA) and, thus, classifies amounts in its donor-restricted endowment 
funds as net assets with donor restrictions because those net assets are time restricted 
until the board appropriates such amounts for expenditures. Most of those net assets 
also are subject to purpose restrictions that must be met before reclassifying those net 
assets to net assets without donor restrictions. The board of directors of the
Organization has interpreted UPMIFA as not requiring the maintenance of purchasing 
power of the original gift amount contributed to an endowment fund, unless a donor 
stipulates the contrary. As a result of this interpretation, when reviewing its donor-
restricted endowment funds, the Organization considers a fund to be underwater if the 
fair value of the fund is less than the sum of (a) the original value of the initial gift 
donated to the Endowment, (b) the original value of subsequent gifts to the 
Endowment, and (c) accumulations to the Endowment made in accordance with the 
direction of the applicable donor gift instrument at the time the accumulation is added 
to the fund. The Organization has interpreted UPMIFA to permit spending from 
underwater funds in accordance with the prudent measures required under the law. In 
accordance with UPMIFA, the Organization considers the following factors in 
making a determination to appropriate or accumulate donor-restricted endowment 
funds:

 The duration and preservation of the fund
 The purpose of the Organization and the donor-restricted endowment fund
 General economic conditions
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NOTE 8 – ENDOWMENTS (CONTINUED)

 The possible effect of inflation and deflation
 The expected total return from income and the appreciation of investments
 Other resources of the Organization
 The investment policies of the Organization

Changes in endowments during the years ended June 30, 2023 and 2022 are as 
follows:

Without Donor With Donor
Restriction Restriction Total

Endowments - July 1, 2021 4,425,183$    4,000$          4,429,183$    
Investment return (502,397)       0 (502,397)       
Additions 384,686 0 384,686
Distributions (833,885) 0 (833,885)

Endowments - June 30, 2022 3,473,587 4,000 3,477,587
Investment return 290,296         0 290,296         
Additions 1,098,488      0 1,098,488      
Distributions (136,797)       0 (136,797)       

Endowments - June 30, 2023 4,725,574$    4,000$          4,729,574$    

There were no funds with deficiencies as of June 30, 2023 and 2022.

Return Objectives and Risk Parameters
The Organization has adopted investment and spending policies for endowment assets 
that attempt to provide a predictable stream of funding to programs supported by its 
endowment, while seeking to maintain the purchasing power of the endowment 
assets. Endowment assets include those assets of donor-restricted funds that the 
Organization must hold in perpetuity or for a donor-specified period and board-
designated funds. Under this policy, as approved by the board of directors, the 
endowment assets are invested in a manner that is intended to produce a long-term 
rate of return that is, net of spending, greater than the rate of inflation. The board-
designated endowment is held at Colorado Gives Foundation and is subject to the 
investment policies and spending policies as defined in the fund agreement. These 
policies are designed for the protection and growth of the fund over a significant 
period of time and so that the investments may be held in a diversified portfolio 
designed to dampen the effects of market volatility over the long term.
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NOTE 8 – ENDOWMENTS (CONTINUED)

Strategies Employed for Achieving Objectives
To satisfy its long-term rate-of-return objectives, the Organization relies on a total 
return strategy in which investment returns are achieved through both capital 
appreciation (realized and unrealized} and current yield (interest and dividends). The 
Organization targets a diversified asset allocation that places a greater emphasis on 
equity-based investments to achieve its long-term return objectives within prudent 
risk constraints.

The board-designated endowment held at Colorado Gives Foundation also relies on a 
total return strategy in order to protect and grow the Endowment over the long term.

Investment and Spending Policies
The Organization has adopted investment and spending policies for the Endowment 
that attempt to provide a predictable stream of funding for operations while seeking to 
maintain the purchasing power of the endowment assets. The board approves 
distributions from the endowment funds. Expenditures from the donor-restricted 
endowment funds are controlled by the board in concert with the donors' intent, with 
no more than 5 percent of the trailing six-quarter average of the Endowment's 
investment portfolio. 

The spending policy of the board-designated endowment held at Colorado Gives
Foundation is defined in the fund agreement as 3.5 percent per year of the average of 
the net fair market value of the assets held in the fund on the last business day of each 
of the three calendar years preceding the year of distribution. The Organization may 
request a larger or full distribution of funds.

NOTE 9 – NET ASSETS

Net assets were released from restrictions as follows during the years ended June 30:

2023 2022
Satisfaction of purpose restriction:

Energy Outreach Colorado 0$                62,500$         
Participant programs 328,972 513,865
Other 363,768 461,312
Betty Proctor fund 20,738 18,258

Homeless shelter 0 9,763
General use 0 1,520

Expiration of time restriction 78,686 230,761

Total donor restricted net assets released 792,164$       1,297,979$    
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NOTE 9 – NET ASSETS (CONTINUED)

Net assets were restricted by donors as follows as of June 30:

2023 2022
Time restriction 165,407$       236,094$       
Restricted by donor for:

Participant programs 116,265 170,663
Food programs 118,056 10,336
Betty Proctor fund 59,575 73,773

Beneficial interest - General use 38,278 31,767
Beneficial interest - Homeless shelter 161,881 160,282
Endowment - General use 4,000 4,000

Total donor restricted net assets 663,462$       686,915$       

Board designated net assets are comprised of the following as of June 30:

2023 2022
Board designated endowment 4,725,574$    3,473,587$    
Facilities reserve 0 20,000
Technology reserve 0 9,550

Total board designated net assets 4,725,574$    3,503,137$    

NOTE 10 – CONTRIBUTED NONFINANCIAL ASSETS

The Organization’s policy related to contributed nonfinancial assets is to utilize the 
assets given to carry out the mission of the Organization. If an asset is provided that 
does not allow the Organization to utilize it in its normal course of business, the asset 
will be sold at its fair market value as determined by appraisal or specialist depending 
on the type of asset. During the years ended June 30, 2023 and 2022 the amount of 
contributed nonfinancial assets sold was not significant. All donated services and 
materials were utilized during the period received. 

Donated Materials
The estimated fair value of donated materials is determined using average metro-area 
retail prices for food, personal care, baby, and other new items and average thrift store 
values for used clothing and other household goods. During the year ended June 30, 
2022, donated materials were categorized in boxes with a predetermined weight based 
on family size with an average price applied to specific items. During the year ended 
June 30, 2023, the Organization changed their valuation methodology by applying an 
estimated price per pound to donated materials based on average prices. The amount 
of donated materials reflected in the accompanying financial statements as contributed 
nonfinancial assets are offset by like amounts included in expenses or additions to 
property and equipment.
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NOTE 10 – CONTRIBUTED NONFINANCIAL ASSETS (CONTINUED)

Tangible goods donated to the Organization during the year ended June 30, 2023 were 
utilized for the following programs and activities:

Participant Food Management

Services Programs and General Fundraising Total
Food 0$            4,248,846$  0$            0$           4,248,846$    
Clothing 2,689,148 0 0 0 2,689,148
Toys 97,846 0 0 0 97,846
School supplies 231,328 0 0 0 231,328
Household goods 0 0 0 0 0
Other 498,463 3,329 8,442 2,463 512,697

Personal items 73,530 0 0 0 73,530
Baby care items 15,790 0 0 0 15,790
Pet items 9,286 0 0 0 9,286

Total 3,615,391$ 4,252,175$  8,442$      2,463$     7,878,471$    

Tangible goods donated to the Organization during the year ended June 30, 2022 were 
utilized for the following programs and activities:

Participant Food Management
Services Programs and General Fundraising Total

Food 0$            10,345,572$ 0$            0$           10,345,572$  
Clothing 2,683,297 0 0 0 2,683,297
Toys 244,719 0 0 0 244,719
School supplies 256,295 0 0 0 256,295
Household goods 78,627 0 0 0 78,627
Other 448,674 68,768 14,298 7,508 539,248
Personal items 203,063 0 0 0 203,063
Baby care items 43,779 0 0 0 43,779

Pet items 25,021 0 0 0 25,021

Total 3,983,475$ 10,414,340$ 14,298$    7,508$     14,419,621$  

Donated Services
Donated services are recognized at fair value if the service require specialized skills and 
would otherwise need to be purchased by the Organization. The estimated fair value of 
donated services is determined using published rates for similar services published by 
the Bureau of Labor Statistics. The amount of donated materials reflected in the 
accompanying financial statements as contributed nonfinancial assets are offset by like 
amounts included in expenses or additions to property and equipment.
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NOTE 10 – CONTRIBUTED NONFINANCIAL ASSETS (CONTINUED)

Donated Services (continued)
Services donated to the Organization during the year ended June 30, 2023 were 
utilized for the following programs and activities:

Participant Food Management

Services Programs and General Fundraising Total
Architecture 133$         40$             47$          45$          265$         

Construction
management 203 60 72 69 404

336$         100$           119$         114$         669$         

Services donated to the Organization during the year ended June 30, 2022 were 
utilized for the following programs and activities:

Participant Food Management
Services Programs and General Fundraising Total

Participant 
counseling 161$         94$             819$         76$          1,150$      

Professional
development 525 306 226 249 1,306

686$         400$           1,045$      325$         2,456$      

NOTE 11 – RETIREMENT PLAN

The Organization sponsors a 401(k) employee salary reduction savings plan (Plan) for 
all employees over age 21 once they have completed 30 days of employment. 
Employees may contribute up to the maximum allowed by the Internal Revenue Code. 
During the years ended June 30, 2023 and 2022, the Organization made contributions 
of $32,194 and $0 to the Plan.

NOTE 12 – COMMITMENTS AND CONTINGENCIES

Leases
The Organization adopted FASB Topic 842, Leases, using the modified retrospective 
approach with July 1, 2022 as the date of initial adoption. Adoption of the new 
standard had no impact on the Organization’s change in net assets or cash flows. The 
determination of whether an arrangement is a lease is made at the lease’s inception. 
Under ASC 842, a contract is (or contains) a lease if it conveys the right to control the 
use of an identified asset for a period of time in exchange for consideration. 
Management only reassesses its determination if the terms and conditions of the 
contract are changed.
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NOTE 12 – COMMITMENTS AND CONTINGENCIES (CONTINUED)

Leases (continued)
Leases with an initial term of twelve months or less (short-term leases) are not recorded 
on the statement of financial position. Lease expense is recognized for these leases on a 
straight-line basis over the lease term.

Operating leases are included in right-of-use (“ROU”) operating lease asset and 
operating lease liability in the accompanying statement of financial position. The 
Organization had no financing leases as of June 30, 2023. ROU assets represent the 
Organization’s right to use an underlying asset for the lease term, and lease liabilities 
represent the Organization’s obligation to make lease payments. Operating lease 
ROU assets and liabilities are recognized at the lease commencement date at the 
present value of lease payments over the lease term. The Organization has elected to 
use the risk-free discount rate to calculate the present value of lease payments. 

The Organization has lease agreements with lease and non-lease components, which 
are generally accounted for separately with amounts allocated to the lease and non-
lease components based on stand-alone prices.

The Organization leases office space in Lakewood, Colorado and office equipment 
under long-term lease arrangements. 

ROU operating lease assets and operating lease liabilities are as follows as of June 30, 
2023:

ROU asset 23,297$         
Accumulated amortization (3,212)

ROU asset, net 20,085$         

Operating lease liability - current portion 4,431$          
Operating lease liability - noncurrent portion 15,654

Total operating lease liability 20,085$         

The following lease expenses are included in occupancy expenses in the accompanying 
statement of functional expenses for the year ended June 30, 2023: 

Lease expense 3,852$          
Nonlease component expense 38,869

Total 42,721$         
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NOTE 12 – COMMITMENTS AND CONTINGENCIES (CONTINUED)

Leases (continued)
Future maturities of operating lease liabilities for the years ended June 30 are as 
follows:

2024 5,136$          
2025 5,136
2026 5,136
2027 5,136
2028 1,284
Total lease payments 21,828
Less: interest (1,743)

Present value of operating lease liabilities 20,085$         

The weighted average remaining lease terms is 4.25 years and weighted average 
discount rate is 3.90% as of June 30, 2023.

Paycheck Protection Program
During the year ended June 30, 2020, the Organization received a Paycheck Protection 
Program (PPP) loan in the amount of $352,200. Under the terms of this program, the 
loan can be forgivable if the loan is spent on qualifying expenses and if staffing level 
requirements are met. The Organization has elected to account for these funds as debt 
in accordance with ASC 470 until it is repaid or legal notice of forgiveness is received. 

The Organization has the option to use the funds on qualifying expenses over a covered 
period of up to 24 weeks. At the conclusion of the covered period, any balance that is 
not forgiven by the Small Business Administration (SBA) will be recorded as debt and 
will be paid over a period of two years at a 1% interest rate, with payments beginning 
six months after the conclusion of the covered. Period. In July 2021, the Organization 
received notification of forgiveness of the entire loan balance from the SBA. 
Accordingly, the Organization recognized revenue of $352,200 for the year ended June 
30, 2022.
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Independent Auditors’ Report on Internal Control Over Financial Reporting and On Compliance and 
Other Matters Based on An Audit of Financial Statements Performed in Accordance with Government 

Auditing Standards

Board of Directors
Jeffco Action Center, Inc.
Lakewood, CO

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Jeffco Action Center, 
Inc., as of and for the year ended June 30, 2023, and the related notes to the financial statements, which 
collectively comprise Jeffco Action Center, Inc.’s financial statements and have issued our report thereon 
dated November 3, 2023.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Jeffco Action Center, 
Inc.’s internal control over financial reporting (internal control) as a basis for designing audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of Jeffco Action Center, 
Inc.’s internal control. Accordingly, we do not express an opinion on the effectiveness of Jeffco Action 
Center, Inc.’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may 
exist that were not identified. Given these limitations, during our audit we did not identify any deficiencies 
in internal control that we consider to be material weaknesses. However, material weaknesses or 
significant deficiencies may exist that were not identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Jeffco Action Center, Inc.’s financial statements 
are free from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the financial statements. However, providing an opinion on compliance with those provisions 
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our 
tests noted no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose.

Denver, Colorado
November 3, 2023
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Independent Auditors’ Report on Compliance for The Major Program and on Internal Control Over 
Compliance Required by the Uniform Guidance

Board of Directors
Jeffco Action Center Inc.
Lakewood, CO

Report on Compliance for The Major Federal Program

Opinion on The Major Federal Program

We have audited Jeffco Action Center, Inc.’s compliance with the types of compliance requirements 
identified as subject to audit in the OMB Compliance Supplement that could have a direct and material 
effect on the Jeffco Action Center, Inc.’s major federal program for the year ended June 30, 2023. Jeffco 
Action Center, Inc.’s major federal program is identified in the summary of auditors’ results section of the 
accompanying schedule of findings and questioned costs.

In our opinion, Jeffco Action Center, Inc. complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on its major federal program 
for the year ended June 30, 2023.

Basis for Opinion on The Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2 
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards 
and the Uniform Guidance are further described in the Auditors’ Responsibilities for the Audit of 
Compliance section of our report.

We are required to be independent of Jeffco Action Center, Inc. and to meet our other ethical 
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on 
compliance for the major federal program. Our audit does not provide a legal determination of Jeffco 
Action Center, Inc.’s compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of 
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to Jeffco 
Action Center, Inc.’s federal program.
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Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an opinion 
on Jeffco Action Center, Inc.’s compliance based on our audit. Reasonable assurance is a high level of 
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with generally accepted auditing standards, Government Auditing Standards, and the Uniform 
Guidance will always detect material noncompliance when it exists. The risk of not detecting material 
noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Noncompliance with the compliance requirements referred to above is considered material if there is a 
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a 
reasonable user of the report on compliance about Jeffco Action Center, Inc.’s compliance with the 
requirements of the major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing 
Standards, and the Uniform Guidance, we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material noncompliance, whether due to fraud or error, and design 
and perform audit procedures responsive to those risks. Such procedures include examining, on a 
test basis, evidence regarding Jeffco Action Center, Inc.’s compliance with the compliance 
requirements referred to above and performing such other procedures as we considered necessary 
in the circumstances.

 Obtain an understanding of Jeffco Action Center, Inc.’s internal control over compliance relevant 
to the audit in order to design audit procedures that are appropriate in the circumstances and to test 
and report on internal control over compliance in accordance with the Uniform Guidance, but not 
for the purpose of expressing an opinion on the effectiveness of Jeffco Action Center, Inc.’s 
internal control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal 
control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, 
or a combination of deficiencies, in internal control over compliance, such that there is a reasonable 
possibility that material noncompliance with a type of compliance requirement of a federal program will 
not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control 
over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with 
a type of compliance requirement of a federal program that is less severe than a material weakness in 
internal control over compliance, yet important enough to merit attention by those charged with 
governance.

Our consideration of internal control over compliance was for the limited purpose described in the 
Auditors’ Responsibilities for the Audit of Compliance section above and was not designed to identify all 
deficiencies in internal control over compliance that might be material weaknesses or significant 
deficiencies in internal control over compliance. Given these limitations, during our audit we did not 
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identify any deficiencies in internal control over compliance that we consider to be material weaknesses
or significant deficiences, as defined above. However, material weaknesses or significant deficiencies in 
internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control 
over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance. Accordingly, this report is not suitable for any other purpose.

Denver, Colorado
November 3, 2023
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For the Year Ended June 30, 2023

Federal Passthrough Amounts Federal
CFDA Grantor's Passed to Awards

Federal Awarding Agencies Number Number Subrecipients Expended
U.S. Department of Housing and Urban Development:

Community Development Block Grants
Passed through Jefferson County 14.218  N/A 0$            325,496$     

Total U.S. Department of Housing and Urban Development 0 325,496

U.S. Department of Treasury
Emergency Rental Assistance Program

Passed through Jefferson County 21.023  10122 0 546,092       

Coronavirus State and Local Fiscal Recovery Funds
Passed through Jefferson County 21.027  N/A 0 53,088         

Total U.S. Department of Treasury 0 599,180     

The Federal Emergency Management Agency
Emergency Food and Shelter National Board Program 97.024  N/A 0 24,410         

Total Federal Emergency Management Agency 0 24,410       

Total Expenditures of Federal Awards 0$            949,086$   
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NOTE 1 – BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal 
award activity of the Jeffco Action Center, Inc., under programs of the federal 
government for the year ended June 30, 2023. The information in this schedule is 
presented in accordance with the requirements of Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles and 
Audit Requirements for Federal Awards (Uniform Guidance). Because the schedule 
presents only a selected portion of the operations of the Jeffco Action Center, Inc. it is 
not intended to and does not present the financial position or changes in net assets or 
cash flows of Jeffco Action Center, Inc.

NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the schedule are reported on the full accrual basis of 
accounting. Such expenditures are recognized following the cost principles contained 
in the Uniform Guidance, wherein certain types of expenditures are not allowable or 
are limited as to reimbursement. See Note 1 of the financial statements for summary 
of significant policies. 

The Organization has not elected to use the ten percent de-minims indirect cost rate as 
allowed under the Uniform Guidance.
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Section I - Summary of Auditors’ Results

Financial Statements

Type of auditors’ report issued: unmodified opinion

Internal control over financial reporting:

 Material weakness(es) identified? Yes X No

 Significant deficiencies identified that are 
not considered to be material 
weakness(es)? Yes X No

Noncompliance material to financial 
statements noted? Yes X No

Federal Awards

Internal control over major program:

 Material weakness(es) identified? Yes X No

 Significant deficiencies identified that are 
not considered to be material 
weakness(es)? Yes X No

Type of auditors’ report issued on compliance for major program: unmodified opinion

Any audit findings disclosed that are required 
to be reported in accordance with Uniform
Guidance 2 CFR 200.516 Yes X No

Identification of major program: 21.023 Emergency Rental Assistance

Dollar threshold used to distinguish between 
type A and type B programs: $750,000

Auditee qualified as low-risk auditee? Yes X No
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Section II – Financial Statement Findings

None 

Section III – Federal Award Findings and Questioned Costs

None

Section IV – Summary of Prior Year Findings 

2022-001

Type of Finding:

 Material Weakness in Internal Control over Financial Reporting

Condition: During our testing of grant revenues, we noted multiple instances of improper revenue 
recognition related to the requirements outlined in FASB ASU 2018-08. 

Status: The Organization has implemented a process to review grant invoices around the fiscal 
year end to ensure that revenue was recognized when the expense was incurred. The finding was 
corrected. 




